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Bxtracts (Tronslation)

THE ECONDUET OF AUSTEIA
The preeent repert has the fellowing alme:
1, Historical @xplan&tion'of the Austrian economic struziure.

2, Olarification of the chenges in Austrian econcmy which took place during the years
of the Anschlussa.

4. Influence of military aesivitlies and the confiscatlion of capiured property on the
ecenozic o tvation of the country.

4. Teseription of the cenditicn of warious branches of the national economy &s of the
end of 1945.

5. Influence of the pertition inte zonoe on the economic 1ife of the country.

3,  Explanation of the forsizn-trade possibilitles and neede of the couvatry ln the
naar fubure.

7. Possitle ways and meens of {exerting) our eccnomic influence on Austria.

In view of the ebesence of complete date on the economic life of Austrla during the war
yeara--and especially at present~-this rspert should be considered solely as & preliminsry

one.

General Preface

Gontemporery Austria represents a small part of the former Austro-Hungarisn Mensrehy
end cannct suppory any sert of closed-ofif, independent economy without close tles with the
outelde world, perticularly ¥ th these nsighboring countries which ware formerly paris of
Austria-Hungary.

Austria, formerly the commercisl and industrlal center of the Empiré, has reteined the
charactar of ean induetricl state with & comparatively weakly-developed agriculture suscept-
ible oniy of extremely limited posslibilities of development.

In a large measurs, industry iz dependent on foreign trade since many indusizial raﬁ
paterials, because of the smuilnees of the land, are present only in small quentities or
are ccmpletely lacking.

Befors the war, profiss from the highly developed tourliet trade made up for the defi -
¢enciez in agricultaral products and assontiel industrial raw materials, snd thus served to
cover_the parmenently unfaverable forelgn trade balance.

From this 1% iz clear that Austris was not, and henceforth cennot bé? an econcmically
independent couniry.

Phxa-mag Dess on the lend (page 2}
{nothing extracted)

Date_on the Bmployed Population (pege 3)
(nothing sxtracied)

Hatural Rgﬂgurﬂgﬁ. ate, (pago 4)

A% the present time, as & reeuld of the war and the confiscation of ipdustrial equipnent,
production poesibilities have been radically chenged.

sy?{z'r 2.
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Bgduction: aireraft consiruvction, automesive censtruction, machinsry preduction, timber
Z£60UC 5297 »
and animal huzbandry.

Incresge: production of eil and pig iren.

iT ths fuel aand production problems are solved, the remaining production cap, in o
short time, remch ths pre-war level,

Agzrisulture (pege 6)

{(nething extracted)

Food Suoply (pege 11)

{ncthing extracted)
Blecizleliy Supoly (psge 18)
{ncthing extractsed)
Geal (page 17)

Without a solubion of the fuel problem there can be no discussion of the economle ree
comstrucilon of Austria,

. ladnssry  {rage 19)

Bafore the Anschluse,iusiria imporsed peireleun producta, bubt acw zhe ls dn 2 resitlon
not only %c cover her own requirements bui to export considerzble gueantities of thees
products,

Between April and August of 1945,a great part of the drilling squipment, pipes, spare
machinery, s d neterial uag carried away by ue 28 booty. Similarly, the egquipment of several
refineries and gee plants was dismantlesd. ‘

By Janvery 1946, the Scviet Petroleum Adminietration had restored 205 wells, of which
181~-4l th an aversze daily production of 1,680 tons--are in operation.

0il is the most important levar by which (our) influence can be exerted not only on the
Austrien economy btut on the economies of the nelghboring countries as well--particularly
Czechaslovakia.

In order %o reduse Austria's requirements of imported coal arnd to ejrengthen cur in-
fluence on the eccnomic life of the country, i% i® planned %o convart to Diesel oil part
of the tramsportetion facilities and part of the industry in Viennn md Lower Austria.

The mest important question of the newr iwsuve 1s the final setilement of our claima %o
former German petroleum assets,

25X1 Dircussions on the formation of & Soviat-Auetrian petralevm corporation--which would
have affoxrded a firm bause for our possession of the oll--wers cut off | |

|

Zimbez Indugtry (page 21)
{nocthing extracted)

iron Qre {page 23)

{nothing extracted)

Magnesite md Selt (page 24)

The Allies expleoit zheir salf monopoly in order to extort petroleum products from us,

N e
MR SNy
FRE I B P

Approved For Release 2003/08/05 : CIA-RDP82-00457R000600510009-4




: s Approved For Release2003/08/05:+ GIARBNS2-00457 ROOOGO%ROOQA
~dyen '

Hotallurey (page 26)

The (Hermenn Goering) works in the Azsrican Zone lrwe ™ot been Giemsatled, This plant
ig of a purely mllisary cheracter, having beenr bullt within the framework of the Fazi licich
and haz absolutely no roets in thoe Austricn economy.

Within the framawork of pogt-var Turcpe it will £ind nelther raw mek erial {coking coal)
nor markets.

Ve completely dismentled all new equipment in the metallurgical enterprises of Styria
end Lower Austria, Shue bringing their capacity down to the level of 1937 and somewhat Lower,

The ALPIIL-HONTAN Co., next to the cil industry, occupies the key position in the Austrien
economy. It would be desirable, therefore, to find enough coke--even if only for one
furasce--8c Shat it could be...loaded with orders from us. ... Naturally euch an order
.0o 18 possible only if the question of the demarcation lines is solved. As far &s the
(Hermann Goering) plant is conmcerned, it is desirable to obtaln the decislon of the Allled
Council %o liquidate it and hand over its equipment to us as reparations. For this, the
agrecment of the Awericans is unconditionally necessary.

The equipment of the (unfinished) zine plent in Berg was complehely dismantled by us.

The lighi-metal rolling-mills ... in Berndor{ and Amstetten were completely dismantled
by us.

Metalworkine, Machine-Buildine, and Flectrotechnical inéuatrisa (page 30)

During the period of work of the organization of the Plenlpotentisry of the Special
Committee and of thes representatives of the industrial Commissariate, 2 total of €3,778
pleces of equipment wers dismantled from 208 industrial enterprlsas and sent to the Soviet
Undon. :

Since the neweet and most modadrn equipnent was dlsmantled, the remaining preduction
capacity cenm be characterized as heing at the level of 1932 ~2n2 even somewhat lower, This
does not spply to the Ffollowing bLranches of industry, '=re the dismentlenent nrocess
wae corried to near or total cormmletion : . alicraft construction, armaments, electrs-
technical, automobile, =rd locomotive corstruct.on,

Chemical Indusﬁzg {page 40)

During the dismantling of war plants in Austria, the sulphuric acid plant in Hoosbler-
bauwt wou dlsmantled.

..o It would be possible to reconstruct a number of the shops (in the Moosblerbaum
plant) without going to great expense ... but there is no ane to rebuild the factory, since
the questicn of ite future is no% clear. There has, so far, been no declsion to coniiscate
it in the in%erests of the Soviet State,as the grounds sre at present occupied by the Soviet
Fetrolevn Administration. This matter should be cleared up as Soon a# possible.

Condttior of the Rubber Industry in Austria (page 45)

The Aunstrian rubber industry is the SEMPERIT Cog’ Before 1945 the flrm had three plants,
in Engerau, Traislkirchen,and Wimpassing. The Engersu plant has paturally been lost, since
it was in Czechoslovalkia.

At one time, American capital played a role in the Company. The directors now deny its
presence, bus it is impossilble to consider this question as cleared up. In the same way,
the question of German capital investment in the shares of thils firm has not been studied.

{The plant in Traiskirchen) was 80% dismantled. The eguipment remaining, however, 1
capable of producing 250 aufomebile tires end subes and 300 bicycle tires and tubes per day.

{The former Cerman sourcee of raw mabterial are no longer available.) The SEMPERIT Co.,

s?m{w .
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therefofe, meet £ind new sources of supply. The USSR could occapy the commanding posltion
in the Austrian rvbber industry if it supplled the raw materials,

(The factory ir Wimpassing) wes 70% dismantled ... During the dismantling process the
equlpment of the reprocessing shop wes dismartled, so that now Austris bas no possibllity
of reprocessing old{ rubber.

Phe Allied Comminsion, occupying itself with the question of supplying these factories
with raw materials, hrought up unsuccessfully the matter of dismantling some reprucaczeing
shop in CGermary and turning 1t over to Aunstria,

At ihe present time ke plant in Wimpsssing ls filling a Red Army order for men's
galoshes and women®s boots in the quantlty of 60,000 pairs. ,

The Augtrisn Glass Industry (page 49)

(nothing axtracted)

Cellulose end Faver Industry (page 52)

As ap article of trade with the Soviet Unicn, Austrian peper hes great lnterest, em-
pecialily since, on the base of the Vienna pfinting ' - industry, a great pari of 1% souvld
e processed here into books, texthooks, eic.

Textile Industry {page 56}

A% present Britain and Americe are fiz:tide strongly against the sctivation of the
aptificial cloth induetry beczuse they want %o keop Austria dependsnt on their supply of
natural rvew materials., Befors the war this supply wae almoot the cole lever (exciusive of
she tourist trade) by which these countries could exert economic influence on Austria.

The artificiel sloth industry is e serious threat to the further influence of the Anglo-~
Americans in Austria. It would be extremely desirable to support the ertificial cloth
- industry with fuel, chemicals, and our orders. :

Domestic Trade (page 58)

(nothing sxtracted)

Foreien Trade

Before golng on to m analysis of the fubure forelgn trade ties of Austria, 1% should
be noted that,desplte the strengthened activity of the western Allies towsrds economic
penetration of Austris, they do not have the same possibilities as have the eastern
countries. .

(Here therz is a long quotztion from the London Beononmiet, ending with the follow-
ing etatement:) ®The Austrians, after all, can find a place for themselves in the Eastern
system. They can refusa closs Western ties. But one thing is quite clear: they can no
longe: remain divided vetween two systems.¥

Thus, by the admissions of an Engllsh organ inimical to us, Austria is naturally more
drawn in its ties %0 the countries of eastern Europe. But the Anglo-fmericane (neverthe-
lese) intsnd to fight with increased vigor for .their e2conomic influvence in Austris.

Exploiting our ccmplete paselvlity, the Allles are flooding Austria with $rade and
industrial delegations and, concealing their activity from us, are careying on uncfficial
pegotiatione with waricus flrms and are organlzing mixed trading corporations.

In eddition, they ars vigorcusly encouraging the forming of commerzial tles between
lustria and the western comntrics. Thua, for example, the Americans parmitted treds

agreencnts between their zone and Sermany totalling 16 million Schillings, and with Italy,
totalling 5 million Schillings. The English aufhorities have pernitted trade agreementis

with Switzerland and CGermany.
s/wﬁ 5,
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At present, th
sent to Americs {3

‘xhe fact that i 3’ ;rﬂex*s’ntq net‘ icen the ocmmmion Zonss snd mglﬂnu 'md

; Tad from ue ~ Since the Enmglish partly, and the Amsricans com-
pletely, refuae for their zones, 1t b be e.ssumed thet Ehey intend to cover
! their food de*fi 1ts *hrough the org,e.nxzatmn of tra.de

Taking theee facts into conslderatlon, it can be said t‘haw ies are carrying on

vigormxs activity aimed at making Austria economically depen&ent

ﬁith ouz',
‘million Schil: ings with Czechoslovalkda on 15 Dacem‘uer, In ﬂenna xa.t pralem‘,\ ul"&!‘? are

trade del eg&tiane fzcm ?un@ary wul Yugoelavia,

(nothing extraéted)

ﬁm&ﬂﬂm(m@vn

1, The presence in the Allied zonee of almost e Austrian sources of
S 0. materials, coal, and electric power--resulting in the
ndustry m our zone on their zones fcr rax materials amd

~ electricity.

'3, The following btranches of 1ndus:t:~y 1n the AIliea zones ratain 2all their
‘Qwamialitigs'? ore, megnesite, timber, paper, al, In our zone, how-

- #etrtain branches of indusiry, guch as metai—working, textile gﬁods

, tsshiozz and 1\nmry tralcs, , are peralyzed as a ‘rpeult of their depend-~
me for rad materials oa the Allied zones an& on mports,

- T 4 ' ;.;,Hgn of the sconomic apparatus in the d zones in a mate
Lllope 1y mouched by the war. '

4. Evacua.ticn to tha western regicne of the cotnf;ry"vof reserves of gcodzs
. the time when the Red

(primarily induetrisd
“ope’rty,

'bl;r smaller part of the populatlon in ths Allied zones is de-~
blic relief,

18 ‘é‘zrxti‘éordinarﬂy
8 of the Allles. For
"are dependent on them.

7. The volume of cmatruction and recons‘bmt on
large In our zZong, and 1nsignif1cant in the zo
the necegsgary m’serlals—»me.a ., Cement, etc.

8. The presence n our zone of oll, which 1 e Allied 7cnes.

From ’ohisvlt tqllows that:

f“rom their owi

3

i1an uwernment entered into'a trade agraement invowm;a; 4z
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If tl;e nal boundaries rema’n the Allte:’l 2
e 9!‘ ;&eveloping their ef‘onamies imiap

s d.
ong will teke. If the
ﬁ.l be difficult for us
“$rade policy.
e. g jmg piﬁu&ﬁon (ret ntion of the “f"on: : daries) will, in the
ik 13ably lesd to the strengthening and growth of new Monom‘r'
een Austria and the western couniries,” particularly Ttaly,
Switzerland, and Baveris, whiczh will para]‘,*zra » Tieonese industrisl
complex. '
, f., » werm lever by which we can 8Fe 4rfluence on’ dha

Austrian economy is the fact af our posamc 3167 e 01l, Our possees-
ton must be lerznlly atrengthened, even at the exp ge of making com~
cesslons in other aconomic questiona, Thas, in the interess of raieing
_the econony of our zoze,, and (1o the interost)’ ‘0¥ the posaible sconomic
3 01‘ Austris in the future, the "onal barrmre should bs im-

(b)

1 The histcﬁ.cal tiea of Austria's economy x‘lth the e’;evntri aa of muth-
esstern and central Furope- ~-Czechoslovaklz, Poland, Rumsnis, Hungary,
axxd Yugﬁslavia. :

: hat Augtria's chlef forelgn trads\pa'tner Germany, is now
out of the running. For us 1t is imdasimble ﬂmt eny cort of ties be
formed &gain Yetwoen Auetria and -Germeny.

. 3. The fact that in the past there wae inslgnificam trade with the mmt- '
© 1 ‘ewn Gountples--based almost exclusively on b ”xportation from them of
wool and cotton and the exporta*ion of magnaai

4. The deciaive fﬁctor in a.u,stvia for the weatarn ..aun‘i;ries was, and ob-
viaugl will ‘be, ‘the tourist trade.

5. ? factar for ea.stern 1nfluence 1n etria was, em.d obviot r;l,r

thx‘ough in@omt&tion
formperly imporied
1iquidated indmstry)
"by the west of the
al doclline  of

;isurangthening of tles with the 1
'y and chemicels (to replace the m

J\lﬂo the yosai‘billf.y of the temporary winn
Austrian wheat merket as a result of the agr
Mmtria} 'old sestern partnere.

sion ‘ghall have oil
and the mhine-‘buildiné, bndustry (the lastsr extren y weakensd), end

‘the Allies ‘l‘ﬂl have the muntv'y's metal and cor A,

pital in the Ausr“ian aﬂonomy, the
appropriate Berlin decislons will meet tha 3%ro;
bosh of the large political parties and from any p;;seziblw Auss rian
Governmant.
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The 41 ‘roha'ble articles of export frcm fuatria in the near futum

Wil wber, peper, lerses and optical Tuments, construciicn

.and gquality mete.l (on condition that coke &nd coklng coal are trouvght
1n), and finlehed textiles (on condition that raw materiala and chemi-
cala'are brought in).

fuel Austria will hava ac

, mterials for ‘ﬁaxtﬂ “chemicals *and dyes, oertain metale, an

Indistrial equipnent.

i

" On this basis, the following conclusions can be :'e:a ‘ ”‘for‘ the 1eng-tém‘

.‘a‘frengﬁm;‘xi‘ng : in Auebria:

v

%ige with the wost.

FA a) It 1s essent
; Xugo.qlovm , Hungary, a Polard, in ‘order to counter—'balenc: t

e vf’or us to take over compleie ¢o of ﬂupﬁlﬁné‘ A“@t!’m

. o) ‘It 1s esdentisl that, in the shortest posaidl
nition of our paasession of the formar German oil in Ausf,r"”

] e tha\‘; in no casa shall the ALPmmMONTAH Co. fall iam the
handa of t&s Ang o= - “¥ights to German
electrica? and machine-:b.tilﬁirg enterprises (1ncluding'tu h heve in large parct
been dismantled). The ALPIN-MONTAN Co. can be made deperdent on us 1f we supply 1t with
enke, chreme a.nd manganeae aud 1f we load 1% down with orders T Till for us,

o) it {s dee
mduatry wlth the necesgary chemicals (primarily, sulphuric acid, carbon, and canstic
ssda) and at the samo time %o bring in wool, cotton, leather, aid dyes, in order te pro-
vant Austria 8 dependence?cr t“*eee m‘rerie.ls on the weste ‘triaa,

eble to ‘buy in Austria: ‘paper, men il
certairn precision inastruments. It is not pessidble to count on
1ties of mechinery.

g) 1t is essennal to abstruct the infilération of Ang
if 7 ‘ainfnt, the ﬂmmcial aupport of, individuzl Austrian firme.

atian and gsending off (to ’ch s Union) as booty of

1 metaluworking machinery and of & cons dsrable part of the

- | ‘oquipment of Viemna, lower Auetris, an& Strria. As 8 reeult
nis, the following branches of 1ndumry' now be coneldered as

liguidated: aircraft condtrud “tank construction, arma~

g following have ‘oeen brought ov 4 minlnum level:

n, electrotechnical,

§ B¢ fa;vtnces of 4ll now machinerg gates, “and the comsequent
J of ;industri 21 capauity toa 1@v5‘15§! what below that of 1927,

- ga;rt of the handling an& tran
1esu

hesd for, primsrily, rai o
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2l in all ways to encourage trade reiations with Czef-haslomkia
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* the capacity of the Aus‘crim netal-*:or]clng industry.

5. The rrrranc~ in the zones of the Allies of sever&l war p].anw :
. vertcd to pa'u,a«"ime production® but noi umnua’u}.@d
On the basis of wh&t has teen got forth above, the following conclusions can Le'
reached: ,
a. It is essential by all posslble reans %o achiem the liquidation of the
metallurgi@zal combine in Linz, which is not needed in Ausiria‘s peace~time ecomomy. Iv
is desirablc to bry 1ts mogt wslem squipment and then blow up *he bulldings,

b. It in essentlal fo obstruct the reconsiruction of the electrical snd vn..».rmm—x
bullding industries beyond a level adequats to supply Austria'es internal needs, For
thie, the buying of these oducts by ue should be encoursged, and, by the sawe loken,
the Alliee should 2ot be parmi tted to wring in caplial or equi;gm@nt.

"v;’zc. It is desirable %o buy rew metal in Austriz in as large quentities as puaai—
ble so”that there will be no stimulus t¢ dsvelop the metai-working indushry.

) d. It is desirable to take over the supplying of Austris with essential chepicals
and, at the same time, not to permit the Austrians to eetablish their own chemicul indus-

try.

e. It is deeirable to win over the maximum nunber of importent Aunstirien scieniiets
ané techniclans to workelther im %he Soviet Unlon cr hers, under our orders.

f. Tundamentzlly, it con be coneidered that the milltary-industrizl potential
of Austria for the next fevw years has been sufflciently lowered. If is essential, how.
ever, to watch attentively thas no branch of induatry raise itself sbove the level ¢f
1937. A4t the same tlme, we can encourage the davelopment of light industry, so thab
Auetris can compensate for her losszes through the export of menufactured goods.
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